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World Grain Production 
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Thailand 5% Broken Rice Price 

(Mar-98 to July-12) 
US$/t (fob)



Two Major Policy Shifts

• India’s lifting of export ban 
on nonbasmati rice after 4 
years.  years.  

• Thai rice mortgage program 



Pledging Scheme Pricing Thai Rice Out 
of the Market

US $/Ton
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India’s Dramatic Reentry
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Thai Rice Inventory
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Indian procurement stocks
actual vs (buffer + strategic reserve)

Million metric tons

Data Source: Food Corporation of India 



Philippine Inventory Management
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Slowdown in Indian Rice 

Consumption?
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Data Source: USDA, 2012



Slowdown in Indian Rice 

Consumption?
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Chinese Per Capita Rice Consumption
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Monthly Per Capita Rice 

Consumption: Southern IndiaKilogram

Rural

Urban

*South: Andhra Pradesh, Tamil Nadu, Kerala, and Karnataka



Monthly Per Capita Rice 

Consumption: Eastern IndiaKilogram

*East: Assam, Bihar, Odisha, West Bengal



Monthly Per Capita Rice 

Consumption: Northern India

Rural

Urban

Kilogram

Urban

*North: Uttar Pradesh, Punjab, and Haryana



Monthly Per Capita Rice 

Consumption: Western India

Rural

Urban

Kilogram

*West: Gujarat, Madhya Pradesh, Maharashtra and Rajasthan



Per Capita Rice Consumption
(World-Asia-SSA)

Kilograms

Data Source: USDA, FAO



SSA Per Capita Rice Consumption

Kilograms

Data Source: USDA, FAO



Long-term Forecasting of Rice Consumption

• Future consumption behavior

– Moving away from rice consumption/moving from 
“low” to “high” quality rice

– Estimation of rice consumption in a multi-commodity 
framework. framework. 

– Staple/processed products

• New usage of rice

– Ex: Growing usage of rice starch in consumer 
products



Market Segmentation

Rice Market is segmented by

�Variety
�Degree of processing
�Grain quality�Grain quality
�Country of origin



Market Segmentation

Rice as Birthday Gift





No Respite on Number of Mouths to Feed 



Global Rice Needs
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116 million tons by 2035
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Key Message

�Rice consumption continues to remain 

strong both locally and globally.

�Total global rice consumption will continue 

to rise in the futureto rise in the future

�Take these forecasts with a pinch of salt 
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Slowdown in Global Paddy Yield Growth 
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Global Paddy Area at All Time High
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1.2-1.5%/yr

To keep rice affordable

Revamp productivity 

1%/yr

2010 2015 2020

<1%/yr

Source: A. Dobermann, IRRI



Concluding Remarks
• What’s Ahead?

– Weather and Policy: Two major drivers in the 
short-run.

– Further rise in wheat prices may put additional 
pressure on rice.

• How to stabilize global rice market in the • How to stabilize global rice market in the 
future?

– Productivity growth has to match consumption 
growth

• Required yield growth of 1.5% as compared to 0.8% in 
the baseline.

– Allow rice to move across borders



Indian Paddy MSP (Common Varieties)
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Thai Rice Mortgage Program

Thai Exports Bigger 

Sell at higher 
prices

�Short-run disruptions 
and rise in global prices

�Govt. stock piling  in 
Thailand

�Provide opportunity for 
alternate suppliers to 
emerge in the long-run 

000 MT

Thai 
Scheme

Exports Bigger 
Surplus

Sell at Subsidized 
prices

�Lower global rice prices 
(Thai subsidizing ROW)

�Significant burden for 
Thai tax payers

�More uncertainty in 
global rice market

�Weaken domestic 
market infrastructure


